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-XDQD 'LD] 3XHUWR 5
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$51* , QVWDOODWLRQV 1DWLRQZLGH

ODUFK
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JLIXUHV

JLIXUH (66XPPDU\ Rl )LQGLQJV

JLIXUH (63UHOLP&RQENSWXDO 6L)VRH \WRIGEHMH QR U
J)LIXUH )DFLOLW\ /RFDWLRQ

JLIXUH *URXQGZDWHU )HDWXUHYV

JLIXUH 6XUIDFH )B\WWXUHV

J)LIXUH 1RQLUH 7UDLQLQJ $UHDV

JLIXUH $GMDBREWFHYV

J)LIXUH $UHDV RI ,QWHUHVW

JLIXUH 3UHOLPLQDU\ &RQFHSWXDO 6LWH ORGHO IRU $2,

J)LIXUH 6XPPDU\ RI )LQGLQJV

(DEOHYV

7DEOH (62,V DW )RUW $OOHQ

7DEOH $2,V DWs QROBMW®

7DEOH 1R 6XVSHFWHG 5HOHDVH $UHDV
7DEOH 6RXUFHV Rl 8QFHUWDLQWLHYV
7DEOH 3% )LQGLQJV 6XPPDU\

$SSHQGLFHV

$SHQGL['®PWD 5HVRXUFHV
$SSHQBLBUHOLPLQDU\ $VVHVVPHQW 'RFXPHQWDWLRQ
% , QWHUYLHZ SHFRUGYV
% 9LVXDO GUBHIFWLRQ &KHFNOLVWYV
% &RQFHSWXDO 6LWH ORGHO ,QIRUPDWLRQ
$SSHQGLBKRRWRJIJUDSKLF /RJ
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([HEXWLYH 6XPPDU\

7KH 8QLWHG 6WDWHV 86 $UP\ &RUSV RI (QJLQHHUV 86%$&( %DOW
$UP\ 1DWLRQDO *XDQBWIGODWLRQV (QYLURQPHQW 'LYLVLRQ |,
FRQWUDFWHG $(&20 7THFKQLFDO 6HUYLFBIWHOQP L G5 &HRWWR \BSI\W | R U F
DQG 6LWH ,QVSHFWLRQV 6,V IRU 3HUIOXRURRFWDQHVXOIRQLF DI
3)2$ ,PSDFWHG 6LWHV DW $51* )DRHOHUSM EHW DD/W HR @ FHIGHEFRWH Q W |
RXXPDQ KHDOWK UHODWHG WR SV RF SMNMH3/ SR \ROIFRIDQ MAICH V XVE K DAD
3)$6 SULPDQ MOKH DRIXAHRKV ILOP IRWHPQBDVRBPDYV SDUW RI ILUHILJK!
DOWKRXJK RWKHU 3)$6 VRXUFHV DUH SRVVLEOH

$(&20 FRPSOHSHR 3B)$HFOUW $DOMR UHIHUUFBG PN ALIRM YWKGD 'LD]
3XHUWR BIRFRVVHVV SRWHQWLDO 3)$6 UHOHDVH MWUHFDI\E WKHRHEVH[SRV
SHUIRUPDQFH RI WKLV 3% LOFDMKNGWHG WKH IROORZLQJ

X S5HYLH&GDWD UHVRXUFHV WR REWDRQVKYBRHFRDHNGLRYF 6 HE B YD Y WV
X &R QGHK®W LW HRYQ VOLDN

X ,QWHUWYEKY UBHQ@G/ UHIXIHWMGR 5 RB5$51* )RUW $SSCHIH/ @R QR UBVIDQJ
WKH VLWH FOXGCWRU W K OHQ&KLHI WKH 'LUHFWRU RI WKH '"HSD
"RUNVILDHILIKGMEIADWHU WUHDWPHQW SODQW RSHUDWRU

X &RPSWEHYLVMLAWABVSHFWWRRIPYRZQ RU VXVSHFWHG 3)$BQWHOHDV
G RF X PHH@ MWB K RWB S KV

X '"HYHOMRISSUHOLPRR@AMASDO VLW&E6PRMARHRXWOLQH WKH SRWHQWLD
SDWKZD\ RIBRWSBHUHD V RI ,QWHUHVWD BR20YWDQG WKH

2Q1$2, UHODWHG WR SRW H\@\WD NI Q Y861 UH® HIM MRIHV(EOPHG RQ
3$ GDWDLWYQRP DUL]HIEBEHQ(6EHORZ

7DEQ6 $2,V DW )RUW $OOHQ

$UHD RI ,QW 1DPH 8VHG E\ SRWHQWLDO 5H(
$2, JLUH 6WDW 35851* +3UHVHQ\

3RWHQWLDO 3)$6 UHOHDVHV P DR K DY$ORHRX JEIDNAGIEBRWD QWERIQ VW RUD J
DQGHWHFWLRQV RI 3)$6 LQ IDFLOWW V I6G LRQN MXKIH ZHRWH/L ZBIKD G Y$6 U |
WKH $2, WKHUH LV SRWHQWLDO IRU H[SRXXLIH M R Rl ©6 WR YWD Pl L
FRQVWUXFWLRQ ZRUNHUW Q®IE WWLLRQ B Q EXIBEUYDODBH RRLO WR FRQV
ZRUNHUV YLD LQJHVWLR@ED RGQIGZOMO-DUNWRQVLWH DQG FRQVWUXFYV
IDFLOLW\ UHVLGHQWY YLD LQJHVWLRQ 7ZKL BK ISUHNHIDVUY EGOH| B R
UHFSWRUV DQG PHGI\D LIRPBDEIXPG (6

%DVHG RQ WKH 86 (QYLURQPHQWDO 3URWHFWLRQ $JHQF\ 86(3
ORQLWRULQJ 5XOH GDWD LW ZDV LQGLFDWHG WKDW QR 3)$6 ZH!
DERYH WKH 86(3GYHPRWKZLWKLQ PLOHV RI WKH IDFLOLW\
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1. ,QWURGXFWLRQ
B $XWKRUWWBXUSRVH

7KH 8QLWHG 6WDWHV 86 $UP\ &RUSV RI (QJLQHHUV 86%$&( %DOW
$UP\ 1IDWLRQDO *XPQNMGNB3GODWLRQV (QYLURQPHQW 'LYLVLRQ &Ol
$(&20 7THFKQLFDO 6HUYLFHV ,QF 39 {H2I0P LVO® B\HEM BHW VP @ G VBV W H
,QVSHFWLRQV 6,V IRU 3HUIOXRURRFWDQHVXOIRQLF DFLG 3)26 |
,PSDFWHG 6LWHV DW $51* )DFQOHW L&HRQ WIMIEFRQ ZX BEHU : 7D\BN
2UGHU : '5 ) LVVXHG  $XJXVW 7THOHV & RU* SRAWBNOW LD O HIlH
KXPDQ KHDOWK UHODWHG WR SURFHVDIQG SWARB BRDIOMNL B VV WEK\DWD
3)$6 SULPDULO\ LQ WKH IRUP RI DTXHRXV ILOP IRUPLQJ IRDP $))
DFWLYLWLHYV DOWKRXIKFHRW PHH ZBEVYEOH ,Q DGGLWLRQ WKH
EXVLQHVVHV RU RSHUDWLRQV DGMDFHQW WR WKH $51* IDFLOLW\ C
SRWHQWLDOO\ EH UHVSRQVLEOH IRU D 3)$6 UHOHDVH

3)$6 DUH FODVVLILHG DV HPHUJLQJ GWYLWROQMH QWD 0 FIR@QFULLRLIQ
UHJXODWRU\ LQWHUHVW GXH WR WKHLU SRWHQWLDO ULVNV WR
IRUPXODWLRQV FRQWDLQ KLJKO\ GLYHUVH PL[WXUHV Rl FRPSRXQC
LQ WKH HQYLURQPHQW YDUUBIRHZRHNJEWXBDRWR IHGHUDO DQG VWD
HYROYH 7KH 86 (QYLURQPHQWDO 3URWHBWILROQWEBIQWK 86MI$V RW \
+$I1RU 3)2$ DQG 3)26 LQ 0D\ EXW WKHUH DUH FXUUHQWO\ QR SL
UHJXODWE QD JIPLQNLQJ ZDWHU ,Q WKH DEVHQFH RI IHGHUDO PDJL
VWDWHY KDYH DGRSWHG WKHLU RZQ GUBRRMNUQYRZRNWR Q RAW B RGO\
KDYH GULQNLQJ ZDWHU VWDQGDUGV IRU 3)$6

7KLV UHSRHQWHQ G L QJ3% IRIUD3)BGWRUW $ODOMR UHIHUUFMBFW@ALIW WKH
-XDQD 'BXHUWR L5(DFERUGPRIOWK WKH &RPSUHKHQVLYH (QYLURQPH
&RPSHQVDWLRQ DQG /LDELOLW\ $FW &(5&/$ DYGDPMHQGBEBXWK!
6XEVWDQFHV FROOXWIHOF\&ERGD Rl )BEHXODWLRQV >&)5@ 3DUW
86$&( UHTXLUHPHQWY DQG JXLGDQFH

7KLV 3$ GRFXPHQWY ORFDRMR@RWD LIKHQUHP B\ HULDOV PD\ KDYH EHHC
HQYLURQPHQW DW )RUW $O0OHQ 7KH WRMP WHSI6VZU B OREM XW R G QUK
3)$6 FKHPLFDOV EHLQJ HYDOXDWHG LQFOXGLQJ 3)26 DQG 3)2$ Z

$)))
M 3UHOLPLQDU\ $VVHVVPHQW OHWKRGYV

7KH SHUIRUPDQFH RI WKLV 33 LQFOXGHG WKH IROORZLQJ WDVNV

X S5HYLHZHG GDWDNVRHRRWDERQQUROPYMOIHBABEGHOHDVHYV
X &RQGXFWHWGHDYLWDN RQ

X ,QWHUYLHZHBQBXLRARHWWR 5LFR5$51* )RUW $SHIW/@RQQHO GXULQG
WKH VLWHFOXAMIU W §EOM &KLHI WKH 'LUHFWRU RI WKH '"HSDUW
'3: D ILUHILDKDSEDWHU WUHDWPHQW SODQW RSHUDWRU

X &RPSOHWHG/MIBXBBFWLRQV DW NQRZQ RU VXVSHFWHG 3)$6 U
GRFXPH&@MWVK SKRWRJUDSKYV

X 'HYHORSSHSHGHD LPRRXPARHSWXDO VLWMNW RRRGHNO L&GH WKH SRWHQWLD
SDWKZD\ RIRBWHKH $UHD V RI ,QWHMKKN WD FBR2OVY WD QG
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I S5HSRUW 2UJDQL]DWLRQ

7KLV UHSRUW KDV EHHQ SUHSDUWGKSIGQ$IPDXERDGPK FIRUZBWMK IRUP I
SBUHOLPLQDU\ $VVHVVPHQWUY (XN GHUKHIFKSBEHPWWLRGQGW\DFQUA SWLRQV R
HDHKXUH

X 6HFWLRQOWURGXEWHRWLILHY WKH SURMHFW SXUSRVH DQG DXV
IDFLOLW\ ORFDWLRQ HOUUIGURIQWKR®D AWHWWRQPIRPSOHWH WKH

X 6HFWLRQLUH 7UDLQLQGHMARUDEHWMRKHIDLQ)LTSY DWHWKH IDFLOLV
LGHQWLILHG WXUYOMLWKH VL

X 6HFWLRODRQLUH 7UDLQLQ@HMFWREHV RW K HLR O R BRVE DRQVHBIV H V
DW WKH IDFLOLW\ LGHQWLILHG GXULQJ WKH VLWH YLVLW

X 6HFWLR@PHUJIJHQF\ 5HVSRQDAHVFULEHYV SRIWHDYPYWEIDHDOHDVH DW WK
IDFLUBWKFIOOFDRQ UHVSRQVHWWXIPMUR G Q F\

X 6HFWLREGMDFHQW 6RXVFHBIEHYV VRRWHWRMHOHDVH DGMDFHQW
IDFLOLW\ WKDW DUH QRW XQGHU WKH FRQWURO RI $51*

X 6HFWLRIUHOLPKEQEHSWXDO 6 IGWMN PRIEHY WKH SBWKZDOQW KRR 3\
DQG UHFHBWWHY DQAD¥FKB LW\

X B6HFWLR&HRQFOXVWRPWD ULYHKWH GDWELQJV DQG SUHVHQWYV WKH FRQ
33

Xx B6HFWLRRHIHUHQFMWLGHY WKH UHIHUHQFHYV XVHG WR GHYHORS
X $SSHQGE[BWBHVRXUFHYV

X $SSHQGEB®WHOQPU\ $VVHVVPHQW 'REXPHQWDWLRQ

X $SSHQGEBERWRJUDSKLF /RJ

I )DFLOLW\ /RFDWLRQ DQG 'HVFULSWLRQ

JRUW $O&ORFMVIWIGHR X WKRDYW RI1 3XHWUWR LPXNRKFL S BOD YD RUD ]
DQG DSSUR[LPR®HDRIDR/GF KK HU W R 7KIHARH D URHR @/\Z RHRQDVO WHIEDW H
WR WKH IPENDRAMDWHG R@5LJKPRG RQH LV ORBD&DHIE)RIX UH

JRUW ZDWHQNWDEOLVKHG VKRUWO\ EHIRUH 86 LQYROYHPHQW LQ :
FRPPXBWLRQV WREBALUHWYHY DQ DFWLYH UROH LQ WUSBISQP®J DQG
DQG 35$517KBHSSUR[LPDWHQ\BFLOLW)\ F B PSRIQWIB\DQRHDQ BIL M K H
VSDFHMHFUHDWURQBPDUUDMANLFOH PDLQWH QD) AH UM AMMRRVQ R Q
RSHUDWLRBOG BSBIUKXKWMDR®P@DQJH DUBDVFHO RI ODQG IRUPHUO\
WKH 1DY\ DV D UDGDU FRPPXQLFRWWRRO ¥WQ WY R ©DEDWHFWV W K H
VRXWKHUQ KDOYHV RI WKH 35$51* IDFLOLW\

Q JRUW ¥OWHMFTXLUHG E\ WRNWBOBOPVK DQ DGGLWLRQDO 86 PLC
LOXHUSLRR35$51* /RVH\ $UP\ $LDOUHDG\ H[L VR HGHRQWW EEOHQ
DUHTKH EDVH ZDV UHQDPHG &DP,® /RVKWLQFLOLW\ ZDV UHQDPHG )F
DQG SURRSIBHDWLRQDO VXSBRUWKIRW BB @I 7 UW D RE RWWXBIL]DW L R
.RUHDQ 5BIDO SURSHUW\ GRFXPHQWY SURYLGHG E\ WKH 35$51* IRL
$SSHQGLORYW $OOHQ FRQWLQXHV WR EH D VWURQJKROG RI FRPPXC
IRU WKH )RUW $00HQ $UPHG JRUFHV 5HVHB%HDSXP@WREILAFR 1DWLF
5HVHUYHV 7KHUH DUH DOVR VHYHUDO GHWDFKPHQWY DW )RUW $0
*XDUG <RXWK &KDOOHQJH 3URJUDP
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B )DFLOLW)\ (QYLURQPHQWDO 6HWWLQJ

JRUW $OOHQ LV ORFDWHG LB)Q IR HG R X QH.IF V B/D RR. @/R/REHE FVHRQW U D O
FRDVWXRUWR KRR UEHDOHD ORFDWHG DSSURI[LMRNVW R M RVRXEUHKY
IDFLOIQW® WKHUH LV D YDVW ZHWED®® WR WKKH FLDRPWNSIREAAD W VD U H
+DFLHQGD BHVX®BQWLDO DQG DJULFERADWBG B DWW VRD WHK 1D @\RRJ W F
RI )RUW $OOHQ DJULFXOWXUDO DDDP®R EGHWLGROWWEG WVRHWYX HD @ H VAN
WKH FDQWR QPRISRV DK DFURVY WKH |DBLEG WR P W \GNQIIERPN O\ | OD
ORFDWHGRQLWKHU\ RI WKH SURSHUW\ DV ZH®OXF I \R QDK HLDEG M D F |
PXQLFLSMNFXIMWM\HQWG\ IRU VXJDU FDOB @ FHLRAXOMXWEOH SURGXFWLF
0DJDO\

151 O6RLOV

7KH VRLOV LQ WKH VRXWKHUQ SRKWMDR Q XRADIRBE VBB DQEROBH & LJ
VDQG 7KH VRLOV DMVRWFLIDOMMH®ZILRDKULO\ WUDQVSRUWHG EXW WK
VRLOV SUHVHQW ,Q JHQHUDO WKH VRLOV FDQ EH JURXSHG DV WKF
KHLIKWVHSQQGREBOY WKDW DUH FOD\H\ DQG H[SDQVLYH RQ WKH VHPI

7KB6 '"HSDUWPHQW RI $JULFXOWXUH 86'$ 1DWXUDO 5HVRXUFHV &R
6RLO 6 XUYIHRUWRRO® GLUHFWO\ BHHXGHFW WPHNM R/KIEVF L EBHLQWIVOR/ W K H
IDFLOLW\ DUH QRW SXEOLF LQIRUPDWLRK) F&RISQOV VHG WSKUIH. VDXWLLUAR X
ORDP\'$ 15&6

152 *HRORJ\

JRUW $O/OBIRFDWHG RQ WKH VRXWKHUQ VORSH Rl WKH &RUGLOOHU

7KH PRXQWDLQV DUH FRPSRVHG RI KLJKO\ IDXOWHG DQG IR
IRUPDWEZRBVYROFDQLFODVWLF DQG VHGLPHQWDWR WRHIEWE H®RQV LV
DQGHVLWLF WXIl ZHOGHG WXII SRUSK\ULWLF EDVDOW YROFDQL
*HRORJLFDO 6X8J@H\ >88 SULQFLSDO VWUXFWXUDO GIFOPLRQDIVRI W
VRXWKZHVWHUWHOY REABDQLF FRXPOBKOWRIDO 3XHUWR 5LFR LV RYHUOD
'LD] )RUPDWLRQ ZKLFK FRQVLVWV RI EDVDO EHGV Rl VDQG SHEEO
VLOW)\ JRODN $OOHQ LV ORFDWHGI RVK M KXDWOPXW R HYRUSDWWRR 7KL\
FRQVLVWYV RI FKDONQGOEZPNVWRRPBVIOGHUHG D EDVDO PHPEHU RI
IJLPHVWRQH ORQURH : +

153 +\GURJHRORIJ\

JRUW $SOMUHIGGOHV WZR YHU\ GLIIHUHQW XQGUZR WHRE R ISFKWEILIR Q Q \R
W KLH) VW D O O D VRIYRIQ@IROHFPWOF DQG VHGLPHQWDU\ EHGURFN XQLWYV
VWUXFWXUDO IHDWXUHV VXFK DV MRLQ®B*6IUDFWXUHV DQG EHGG

*URXQGZDWHU IORZ GLUHFWLRQ DW )RUW $OOHQ LV XQNQRZQ EX
+DFLHQGD BQ8XWIOH &DULHEWMD QUARFPDDQ DFWLYH JURXQGZDWHU PRC
E\ WKH 86*6 1DWLRQDO :DWHU ,QIRUPDWLRQ 6\WVWHP 86*6 6LWH
ORFDWHG DG M HOHVQWEHRIMS HMKWRW $O0 O HMKHQB® BUP\ 5HVHUYHV SURS
LQGLFDWHYV WKDW JURXQGZDWHUHGEMWSBHKOIRZ [J 8 REBK{E® P/DXW HIDR H

7KH -XDQD 'LD] PXQLFLSDOLW\ REWDLQV D VO X B VORE D WRIFS /DS B U7R[[

PLOHV QRUWK RRUWUNMBREOUAWHUYHG E\ WKUHH GULQNLQJ ZDW
LQ WKH IDFLOLW\ FP.QWRID PEDP\S OLGMIPRI| ZIRWO3)$6 ZDV FRQGXFWHG
WKH $51* LQ -X@RQFHWWRI@®V Rl WKH IROORZLQJ FRPSRXQGV ZHUH
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ZDWHU VDPSOHV O0DQ\ RI WKH FRQFHQWUDWLRQV DUH HVWLPDW
FRQFHQWUDWLRQV IDOOLQJ EHORZ WKH ODERUDWRU\ PLQLPXP UH:¢

X 3)2%$ XS WRSDUWV SHUSBWE@OOLRQ

X SHUIOXRUREXWDQHVXIBRRFFBERMSUDWLRQ EHORZ 05/@

x SHUIOXRUREXWSQWRFSBWLG

X SHUIOKRWRQREIEGS WR SSW

X SHUIOXRUR IH[DGSRWR S SW

X SHUIOXRU@RLF RELWBR SSWRQFHQWUDWLRQ EHORZ 05/@

Xx 3)26 XS WR SSWWRQFHQWUDWLRQ EHORZ 05/@

X SHUIOXRURSHQWS® QRRLESDFLG

X SHUIOXRURWHWUDGHFDQRLF DFLG SSW >FRQFHQWUDWLR
x DQBHUIOXRURW DALGHF WRR SBWFRQFHQWUDWSL®Q EHORZ

$00 3)$6 GHWHFWLRQV UHSRUWHG DUH REBHUVSBWP DKGILW R E KOXX
VDPSOLQJ UHVXOW \$ DVUHQIGQH BXCGEH GONMOKH IDFLOLW\ GULQNLQJ ZDW
SODQW

$FFRUGLQJ WR 35$51* LQWHUYLHZHHV DW )RUW $OOHQ WKH DGMDF
UHFHLYH PXQLFLSDO GULQNLQJ ZDWHU KRZHYHU LW LV SRVVLEO
HILVW LQ WKRDNHG RDVWKH 86(3% 8QUHJIXOBRWHERRQW BXIOGID QB/D\
ZDV LQGLFDWHG WKDW QR 3)$6 ZHUH GHWHFWHE$Z QWX SQE OP E ZHDW
RI )RUW $O0OHQ GHVSLWH WKH GHWHFWHG FRQFHQWUDWLRQV LQ V

JRUW $O0OHQ LV FRQQHFWHG WR PX QTR HSIBDG &DRWDHZIDE B UZ BN W Z D
WUHDWPHQW SODQW ::73 LQ %XLOGLQJ $FFRUGLQDBMRXMDFLOL'
\HDUV DJR

154 +\GURORJ\

JRUW S ORFORVH®KH VRXWKHUQ VORSH RI WKH &RUGLOOHUD &HQW!
WKH PDLQ GUDLQDJH GLYLGH RI 3XHUWR 5LFR 7KH VWHHS WRSR
&RUGLOOHUD &HQWUDO UHVXOWV LQ UDSLG UXQRIlI PQWWRFEWVLI
VWUHDPV WK QW D/RU DV $$00H @ X U | D F HRZDWHORIAE®D VRXWK WR WKH &DL
BHD URXPL@HY IURP WKH LQVW DOM\DIZIDRH B RZHVEODIQGY OLVWHG
"HWODQGV ,QYHQWRU\ H[LVW L& K\HK HD B RUJIWKH DQ G REWIDE® RW W R
HDVW DQG LMRKXWK86)LVK DQG :LOGO86]) 6 YLFH

155 &OLPDWH

3XHUWR 5LFR KDV D PLOGO\ WURGEE FRC® XOMH[LEEHQID 6 O LPDWWHU Q W
PDLQO\ E\ WKKILRUHRRIKBPWY Rl WKH &RUGLOOHUD &HQWUDO PRXQWDI
IRUPVY D EDUULHU WR WKH SUHYDLOLQJ QRUWKHDVW WUDGH ZLQ
WKURXJKRXW 3XHUWR 5LFR 7KH WUDGH ZLQGV SHUWWLG/\&§ DWRNJHRXQ
YDU\LQJ IURP QRUWKHDVW WR VRXWKHDVW DFFRUGLQJ WR WKH VI
IURPWRNQRWY 35%$51* OXFK RI WKH VR)RUKYV RO LQ O NG LC
VKDGRZ DYHUDJLQJ WR LQFKHV SHU \HDU LQ \U ZKHUHDV W
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RI WKH LVODQG DYHUDJH DERXWKH DY HNUDS8B*®QQXBPDQUDIL@ID OO LG
LQFKHDWLRQDO 2FHDQLF DGBLEW N RUDMILR G BL1EP$S@ SHUFHQW
RI WKH UDLQIDOO RFFXUV LQ 0D\ WKURXJK 1RYHPEHU ZLWK 2FWRE

6HDVRQDO YDULDWLRQ LQ WHPSHUDW X¥HVDY® BXHUWR P53 B DWX Ul
VXPPHBRQAN GHJUHHV )DKUHQKHLW f) ZKLOH WKH DYHUDJH WE
f) 12$$%

156 &XUUHQW DQG )XWXUH /DQG 8VH

YRUW SOVORMQUUHQWO\ EH$BRLF WUIDEIRR B X F B\ R W O G XV H
LV QRW DQWLFLSDWHG WR FKDQJH
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2. )JLUH 7UDLQLQJ $UHDV

)7$V DUH FRQVLGHUHG DUHDV ZKHUH GHOLEHUDWH GLVFKDUJH RI

SHUIRUPHG IRU SXUSRVHV RURYUPIMLGH SHIPRHGQ HEXOUHES J
WKURXJK LQWHYIYHEZRIYWKRIQPHQWDO 'DWD 68V R XIS RKW P|IRBH

UDGLXV VXUBRRXNQESBH®D GLP QCLVWRULFDO GRFXPHRRO OHFWHXH WH
Rl 35$51* SHUVRQQHO LQWHUYLHZHG ZLWXVNQBUBNEOMWRI JRUW $0

12
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3. 1RQLUH 7UDLQLQJ $UHDV

BHYHQB®'$SV ZKHUMN BPV SRWHQWLDOO\ VWRUHG DQG RU UHOHDVHG
33 $ GHVFULSWLRWRLYBAKIQRQWHG EHORY DQB WKKRHZIQXRRED

5 1] J)LUH 6WDWLRQ

7KHRUW $QOH BWDWLRQ LVQRR MV ISR W YWRURREIFLPDLYWRQPHQW DUH!

K| 1 f ' QHDUIRWKRBUUILAOM UHVBWLRQL OGLQY
FXUUHRBMODWIREDRVHG IRU WKH VWRUDJH RI HTXLSPHQW DQG P
ILUHILJKKVH. QUUH 6WDW L RER W QRIMHASRIYBERO| ) IHUMKWESHAS ZLWK D
JDADRY))) WDQN DDOORQ ZDWHU WDQN DQG D GU\ F&KKIIPRFDPMUB[WLQ

$))) & LV FXUUHQWO\ VWRUHG LQ WKH &BIKVFODW)D)6WBEBW IRU
LV LQFO$6SIBQIS37 K HKLEDWH GHOLYHUHG WR )RUW $OOHQ IURP &DP
EXW $)¥PV QHYHU EHHQ DA V)R BO®HHKKFY HEFHHQ XVHG IRU WUD
SXUSRMWV&DPS 6DIQAVE MIR | LJKW DWW UHRWUWE W G0N ROMDHG WWRP L
ZDWHU MRDREGLWLRQDO $))) LV VWRUMKG DWW KH S) W\ PSADDAN DR R
VWRUHGXRYHH 6NLG 8QLW YHKLFOH JDTOXABSG H® W HWKWIXGR UQYR $)))
$OOMQEKLMWDWHG GXULQJ LQWHU YLLWHEM WKKADIMD R RKILR DWW HLVWR U
YRUW $KDOYHHQD KLVWRWWRWHKENLRILQWHQDQFH LVVXHV WKDW PD\ |
$))) )LUH GHSDUWPHQWP Y HEWERQY FSUBD QWDRHXYHU $UHD 7UDLQ
(TXLSPHQW BL®MW\ILUH VWDWLRQ GRHVY QRW KDYH DQ DIIL[HG ILUH
RWKHU $))) UHOHDVH)®RRKD®UD PYV H WWHRRBLRF W WR PXQLFLSDO \
VHZHUV

7KH )RUW $OOHQ )LUH 'HSDUWPHQW KDV D PXWXD G DWW FDHQW HPH®
-XDQD 'LD] )LUH '"HSDUWPHQW 7KHVH ILUH GHSDUWPHQWWNUBILG )RU
GHSDUWRBIYDMWWKHLU RZQ ILUH WUDLQLQJ DFDGHP\ LQNGD AR DV ZK
QRW FRPH RQWR )RUW $OO0OHQ WWIBHQLRUP DQ\ VRUW RI ILUH

$FFRUGLQJ WR )LUH 'HRBDOWWHKGOW)LSHUVRSDUWPHQW RSHUDWLRQ
LQIUDVWUXFWXUH DUH H[SHFMMSOMK RIXS B QEHOAHKLQGLFDWHY WK
KDV HYHU EHH @ WHEBHDVBGWWYWHRORUURVEHYRI @)W RIWHQ FRPSURPI
ILUHILJKWLQJ HTXLSPHQW WKDW XVHV LW ,W LV SRVVLEOH WKDW
WKDW ZDWHU GLVFKDUJHG IURP WKH YHKLFOHV KLVWRULFDOO\ VW
3)$6 $V VXFK WKHRQUBRQOMIGWUHG D SRWHQWLDO 3)$6 UHOHDVH DU

B )LHOG ODLQWHQR®BKIBKRS

7KHLHOG ODLQWHQ POBF&RPISOSY] O R ALIW\DERH W KZRIWWRL RVPIKOHF L O L W \
FDQWRQPHQWPHEHLDWHO\ ZHVW RI WHH JLUHf6WDWLRQ K} 6
&RPSAM{VHG IRRDWEWHRBDQA5$51* YHKREOHWFOXGHYV D KD]JDUGRXV |
+$=0%$7 VWRUDIR DYHDV VRBRXWG G LQ ILUH VXSSUHVVDR® V\VWHP
&RPSOHDQGKHIOGIGHPLFDO |LUH DHJW IMEBJ BVIUKRXIVORXHIGE KW LR QD O O\
RQ$PHUH[ ORGH@W/RUHG 3UHVVXUH :KHHOHG ILUH H[WLQJXLVKHU LV
7KH H[WLQJXLVKHU XVHV D GU\ FKHPLFDO H[WLQJXLVKDQW WKDW
ZLWKLQ WKH )06 &RP SID® RER\QHOHVFWSWRDWRU ZKLFK GLVFKDUJHV W
VHZHUYV

$ IXHOLQJ DUHD DQG FRYHUBDW®W PODXULQ@QWHQDQFHBANVW DGMDFHQW WR
WR WKH ZHVW $@ HDWGEHLORREWRUHG 3UHVVXUH :KHHOHG ILUH H[WL
VWDJIJHG DW %XLOGLQJ

13
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$FFRUGLQJ WR YBI®O SBRVRIPOHDVHV RI $))) RU LQFLGHQW\W UHTXLU
RFFXUUHG DW WKHI)R6H&RBSQHH LQGLFDWHY WK D WO$H D)WKIBMDRW H U
ORFDWLR® WKH DUHD LV QRW FRQVLGHUHG D SRWHQWLDO 3)$6 UHC

B )RUW SQOHQOG

7KHRUW $QOHBRX® GVFIVEWRQPHQW DD DWW\ WKRHWKIH Q R UWK

f © 7KH IRUPHU WDFW W E6 HDQ XY HHEBERKIDNGQD LUFUDIW VLQFH
%HFDXVH WKH DLUILHOG LV LQRSHUDEOH QR ILUH VXS®WHVVLRQ
PRELOH RU KDQGKHOG ILUH H[WLQJXLVKHUV VWDJHG DW WKH IOLJ

$LUIYBOB LQYHVWLIJDWHG DV SRWHQWLDO 3)$6 UHOHDVH DUHDV E
UHTXLULQJ $))) UHVSRQVH VXFK DV IXHO VSLOOV DQG FUDVKHV
LQBEHQWY UHTXLULQJ $))) XVH DW WE&HU DQU IWH®OI G UK B R EZGRIFFFXIUYUHH @
FRYHUV WKH WLPHIUDPH LQ ZKLFK $))) KDV EBHRVHBRIWANQBHDQW HV K |
SURYLGHG LQGLFDWHYV WKDW $))) KDV HYRUWP HU HRUW I8 G CGRHQ VAW H ULH
DLUILHOG LV QRW FRQVLGHUHG D SRWHQWLDO 3)$6 UHOHDVH DUHL

B +HOLSDG

7KHHOLBY ®RPHBWHEHQW WR WKH |RUPIHY WKHEIRIGBKDOS S B LLWMIOREQ F
FDQWRQPHQW DUHD f . 7KH O\WRFRBUIHVGRPLRWDVIPOVORU SK\VLFDC
WUDLEXWJILY DOVR RFFDVLRQDOO\ XVHG |RUUWKHBDO DB @D WRH K#H3
FRQWUROOHG E\ WKH QHDUE\ OHUFHGLWBDO1BQEH ,WHH U Q B W\ W QDI
SRWHQWLDO 3)$38HDHVOHROWMWEKH VDPH UHDVRQV DV DLUILBHOGSY KRZ
VWDWHG WKDW QR LQFLGHQWY KDYH RFFXUUHG DW7 WHKHOHSMIGSD G |
VWRREBM.GGH SRX®®& &0DVV :KHHOHG )LUBKUMK 6 ROWBKHYV GU\ FKI
HIWLQJXEZVWBQDM DPPRQLXP SKWKHEKDWH@RHVKQORW FRQWDLQ 3)$6

1R HYLGHQGHFWWBIW $))) KDV HYHU EHHGQ HICHLCSHDOEY HIBQ B\ KAK 1 R W
FRQVLGHUHG D SRWHQWLDO 3)$6 UHOHDVH DUHD

MR )RUPHU ::73

%XLOGLQJ ORFDWHG RQ WKH HDVWHUR ERXQGDU\ RI:)RUW $0O
IRUPHUO\ RSHUDWHG DV7WHKH:MBFE&DVMKDUDHG WR D RAIDVOHIGVRWQ M/IKR
HDWHUQ ERUGHU RN KDK\H | DAEZ\D DMRVON KV RISFFRUGLQJ WRORWWHSO O+
273 FORVHG DSSUR[LPDWHDRG WHOHUVDBIRLW\ ZDV FRQQHFWHG WR
VHZHUV3V DUH QRW XVXDOO\ D SULPDU\I SR$6H @ WWD\VDOX GO H D \DHD B LT
IURP DUHDV RI SRWHQWLDO 3)$6 UHOHDVH WKDW DUH WUHDWHG D\
RI FRQWDPLRIMWLRBB®QFH LQGLFDWHY WKDW $))) UHOHDVHV KDYH RI
DV VXFK WKH IRUPHU MEZGHVHER FRWHQWLDO 3)$6 UHOHDVH DUHI

Bl )RUPHU /DQGILOO

7KBHRUPHU /DG ) RQUJOZ 3V R AW H @ R QWKK IS RWWUR QDR IL & BWAKDW LV

FXUUHQWO\ XQGHY¥ HERSING 0O ZQWH DD RGOWHRY LGHG E\ 35$51*

LQFOX@SSHQGL[WKRZYV WKH OR FRWLIRWY /RERAMHNGIG LQ WKH QRUWK
SRUWLRQ RI WKHIIDFLOLW\ f : 7KH DUHD LV IRUHVWHG DQG WKH
WR WKH ODQGILOO VKRZQ LQ KLVWRULF DHV B BQIIRIUP D WD RHU D HRX &/R
WLPHIUDPH RI XVH DQG ZDVWH GLVSRVHG RI LQ WKH ODQGILOO ZD\
LQWHUYLHZHHY VWDWHG WKDW WKH ODQGILOO FORVHG LQ % H
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$0O0OHQ XQWLO [SHEWHG WRDWPBQFWMHG PDWHULDOV KDYH EHHQ
WKH ODQGILOO

/IDQGILOOV DUH QRW XVXDOO\ D SULPDU\ SRWHQWLDO UHOHDVH D
ODQGILOOV PD\ FUHDWH D VHFRQGDU\ VRXUFH RPH RRQWIP P@DWLR
LQFOXGH VOXGJH IURP D ::73 WKDW HSQ REBMGWUHRG 8 F3%8Y DVVRFLDWI
ZDWHUSURRILQJ XQLIRUPV RU ERRWYV

Bl O5SHJLRQDO 7UDLQLQJ ,QVWLWXWH

7KHRUW $0O0HQ 5HJLRQDO YU DVYQQRBD\@N & LLVDXIVDK MCKGHLRHRQAMIKD O
SRUWLRQ RI WKH FDQWRQPHQW DUHD:7KH 57, LV XVHG E\ WKH 35%$5
DV ZHOO DV ORNDID FRIMFHRRP WUDLQLQJ DUHD S$EFRUWK®JISWR )F
KDV QHYHU EHHQ XVHG IR®R$P))HVQPWU KIDYHRIQVWQFLGHQWY RFFXUL
ILUH VXSSUHVVLRQ 7KH ILUH VXSSUHVVLRQ VRVAWHFRS BQ/FW KI) G F X!
WKDW $))) KDV HYHU EHHQ UHOHDVHG DW WKH 57, DQG WKH DUHEL
UHOHDVH DUHD

Bl 'LQLQJ )DFLOLWLHV

JRUW $OOHQ KDV WZR WKEGLQLQIDADELWLWY ')$& ORFDWHG LQ
foo 1 f . DQIGHMKDOOHREM QG 5HDGLQHVV SHRFWDWWH G5 &
LQ %XLOGLQJ T 1f f . 'LQLQWIDHFL @WUH LQYHVWLJIDWHG I
3)$6 UHOHDVH DUHDV EHFDXVH NLWFKHQ ILUH VX®SWHY VISRIQ GNRIRH
VIVWHPV WR SUHYHQW JUHDVH ILUHV Q3 FARBRKHGC %L O\GE QUG $OO0HQ
WKH &KDOOHQJH 'BROMWDA@E&G U\ FKHPLFDO ILUH H[WLQJXLVKHUV I
VWRUH $))) 1HLWKHU ')$& LV FRQVLGHUHG D SRWHQWLDO 3)$6 UHO

15
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